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22nd July, 1964. 
Dear Newman, 
I return herewith your wife's earrings and here is our report on them. 
The earrings are marked "14K" (i.e. 14 carat gold). 


14 carat gold should be composed of not less than 
58.3% of gold (In Great Britain and some other 
countries 14 carat gold must, by law, contain not 
less than 58.5% of gold). 


Your earrings in fact contain only 55.8% of gold. In my experience 
this is better than most U.S. 14K jewellery but you will appreciate that a 
manufacturer, who makes jewellery in any quantity and skimps this 
amount of gold in each 14Karticle does very well out of it. 


Is there not a Consumer Association in the United States that could 
take up this matter? We should be happy to co-operate by testing free 
of charge any articles in question. 


I believe U.S. law contains an extraordinary provision that a gold alloy 
may be described as being of a certain carat even if it is one half of one 
carat worse e.g. 133 carat gold may be called 14 carat! (134 carat =56.2% 
gold). 


I will try and get you a few more details about J & O. Westwood. I 
think there may well be something in my father's papers and I hope you 
will let me have a copy of the Westwood letter you have found. 


My wife joins me in sending kindest regards and best wishes to you both. 
We hope we shall see you here again in the near future (but next time avoid 
July!) 
Yours sincerely, 


Mr. Eric P. Newman. wn /| 


C/O, Brown's Hotel. (A.H. Westwood). 
Dover Street, Assay Master. 
LONDON. 





August 6, 196h 


Saks. Fifth Agenue — 
Sth Avenue and SOth Street 
New York igh) New Tork. 


Gentlenen: 


About a year. ago. - wi fe purchased a : sake of gold 
sae earrings at FORE, ahs. Louis store. They were marked 
# x". . : 


: We were recently in England and were told thet American | 
Jewelery manufacturers do not put the proper amount of gold 
inte jewelry. I seid that I was astounded. I ehslienced 
my accuser and the earrings were sent to an assayer with 

the reenult that baie assay shoved that the senerey was 

133K. | 


I Leivned, when I returned to the United States, thet 
it is customary for jewelry marked 14K to actually be 13.5K 
whieh is bad enough, in itself, but to find what appears 
to be a further adulte ry of the ees made me ecalese he ants to 
investigate the matter. 


I can certainly understand tolerances but, when the | 


- Jewelry trade deliberately aims for 13.5K beeause that is 


the minimum of 1h markings under Federal regulations, and 
then turne up with a gold content under that, I am, indeed, 
surprised. 


I think you should ask some of your jewelry resourses, 
or the particular resource of the earrings in question, 
whether the assay whieh I had made was aceurate and, if so, 
what they propose to do about it. My own personal feeling 
is that Saks Fifth Avenve ought te be ashamed to sell an item 
marked 1hk whieh may be mismarked as above stated. 


me was thinking sbont bringing this matter before the 
 ‘Pederal Trade Commission but wanted to get your reaction 
before so doing because we are good customers of yours. 


Very truly yours, 


BRIC P. NEWMAN 
6450 Ceeil Avenue 
EPR/atb | St. Louis 5, Missouri 


October 15,196) 


Mr. A. H. Westwood 
Assay Master _ 
Newhall Street 
Birmingham 3, Bngland 


Dear Dae aoe 


Your Secretary indloated you would be writing 
me shortly ane I am Looming Soren td to the receipt 
of that letter. 


In the aeantine, I want to advise you that 
the earrings have been turned over to the store — 
which scold them, for the purpose of having them 
analyzed, and so the fun has begun. Tf will keep 
you advised as to its progress. : | 


The copies of the material which your office 
was kind enouga to send me are excellent and I will 
be studying then, shortly. Enelosed find sheok. 
Gereesny your expenses. 


Evelyn and I have much of ‘intesast ¥o tell 
you and we will write you &@ more newsy letter shortly. 


Sincerely yours, 


EPN/atb 


SAKS FIFTH AVENUE 


EXECUTIV BcORFIGES 
26 MARYLAND PLAZA 


ST LOuIis6  MiIsSSoOuUR! 


October 20, 1964 


Mr. Eric P. Newman 
6450 Cecil 
‘Sts. LOU1LS “>, Jiissouri 


Dear Mr. Newman: 


IT have a received a letter from our Buyer of Fine Jewelry in” 
New York regarding the yellow-gold eae that you brought 
in to me a couple of weeks ago. 


I should like to quote in part from our Jewelry Buyer's oe 
core 


"Firstly, no assay has been done on these earrings, as they 
are in their complete and original form. Note: An assay can 
only be performed by destroying the metal -- by melting the 
gold and: tfemoving all of: its alloys..--sriver, “copper, €te.; 
and then testing the balance of the gold and analyzing all of 
the properties. As anyone can plainly see, these are finished 
earclips -- not a piece of rough ingot. It is possible, though, 
that someone has performed an acid test. This is done to de- 
termine: the APPROXIMATE karat gold. It requires.a touch stone 
slab, karat needles and a bottle of each of Nitric Acid, Aqua 
Regia; diluted Nitric Acid and diluted Aqua Regia.» I won't 

go into all-the steps as to how this is done..as itis: quite 
technical. I reaffirm my position by verifying with The 
Jewelers Vigilance Committee and their Assay Office that ‘This 
system of testing is only approximate. —= never conclusive." 


In order for us to have these earrings assayed in all four 
parts 2t would, therefore, be-necessary to.destroy the ear- 
rings. “While it is, of course, our Opinion that this. would 
prove to be affirmative for us, we would have no earrings to 
give back to you. Therefore, this would not solve the prob- 
lem. 


SAKS IFTIRKTH AVEN UIs 


EXECU rIVMEsOFrrICks 
26 MARYLAND PLAZA 
Sie - LOWS: 82M SSour 


Our Buyer, however, suggests that if you have a bona fide 
written report from a substantial assay office to the con- 
trary, we willbe more than pleased to remove’ any. cloud of 
doubt by having the earrings assayed to justify the situa- 
tion : 


I have asked our Buyer. in New York to hold the earrings ents | 
we hear from you. 


Sincerely, 


cae 


Walter Rin 
General Manage 


sr 





October 23, 196k 


Mr.AH Westwood, Assay Master 
Assay Office 
Newhall Street 
Birmingham 3, England 
Dear Mr. Westwood: 

The turmoil is now beginning. I am enclosing 
a copy of the letter which I received from the store 
which sold us the earrings and a copy of the letter 
T have written in reply. If you have any comments 
which will be helpful in the matter would you write 
me and I will relay the letter to the retailer who 
in turn will relay it to the Jewelers' Vigilance 
Committee, in New York, and their assay office. 

) I believe you have a tiger by the tail. 
Kindest regards. 


Sincerely, 


ERIC P, NEWMAN 


EPN/atb 


October 23, 196h 


Saks Fifth 4venue 
26 Maryland Plaza 
$%. Louis $, Missouri 


Attention: Mr, Walter Ring 
Gentlemen: 


Thank you for your letter of October 20, 196h quoting 
fron a letter from your New York buyer of fine jewelry. 


I am quite surprised that the gold content determin- 
ation would be challenged without any test being performed. 
I am also surprised that the Jewelers Vigilance Committee 
feels that the acid test is only approximate and never ¢eon- 
Glusive, which, in effect, indicates that the metai used is 
not uniform throughout. 


I am enclosing a copy of the letter from the Assay 
Office, Birmingham, England, with respect to these earrings. 
This indicates that the assaying was done by & responsible 
organisation. I am alse writing the Assay Office, in Birming- 
hem, and asking them what method was used in their determination. 


You indieate that if we have a bona fide written report 
you would be pleased to have the earrings assayed to justify 
your position. If you consider the enclosed Assay Office 
report sufficient to justify having the earrings assayed, then 
I believe you should hold one complete sarring and perheps 
part of the other sinee part of an earring is more than adequate 
for making a test. We certainly would want replacesent or 
reimbursement as this investigation should not be at our expense. 
It is shocking enough for American jewelers to mark 1hk on itens 
and then customarily use 132K instead ef 14K. If it is worse 
than that even you should be concerned, even mores 


Would you be niee enough to give me the address of the 
dewelers' Vigilance Gonmittee se that direct communication with 


Page 2 October 23, 196k 
Saks Pifth Avenue 

26 Maryland Plasa 

St. Louis &, Missouri 


them might be possible. Would you alse give me the name of 
the manufacturer of the earrings. 


Thanks for being so tooperative. 


Sineerely yours, 


ERIC P, NEWMAN 


EF 
atb 


October 23, 196h 


Saks Fifth Avenue 
26 Maryland Please 7 
Ste Louis 8, Missouri 


| _ Attentions fr. Welter Ring | ; 
| Gentlesen: | Coe 3 hee 


Thank you for your letter of Oetober 20, 196) quoting | 
| fron a ; ae tter fvom your New Tork buyer of fing jowelry. 


T am quite surprised that the gold content dateveins 

ation woule be ehallenged without any test being performed. — 
J @w aise surprised that the Jewelers’ Vigilance Committee 
feels thet the acid test is only appreximate and never con] 
clusive, which, in effect, indicates ‘that the eetst used *. 
not uniferm throughout. : | 


| i em enclosing a copy of the letter fron the Ladar: 
office, Birmingham, England, with respect to these earrings, 
Thie indicates that the assaying was cone by a responsible 
organisation, tT am alse writing the Assay Office, in Birmwing- 
hem, and asking then what ne Shae wes used in their Gelarateastion. 


You indieate that if ve heve a bens ‘fide written Feport 
you would be pleased to have the earrings assayed to justify | 
. your pesiticn. If you consider the enelosed Assay Office 
report sufficient to justify having the earrings assayed, then 
i believe you should hold one complete earring and perhaps : 
part of the other sinee part of on serring ie more than adequate | 
for making a test. We certeirly would want replacesent or 
reinbursement as this investigation should not be at our expense. 
It f@ shocking enough for Aweriecan jewelers to mark 24K on iteas 
and then customarily use 133% instead of 14K. If it is worse 
than that even you should be concerned, even sore. 


Wovld you be nice enough to give me the adésees of the 
devwelers' Vigilance Conmittee so that divest comsunication with” 


ath 


Sake Fifth Avenue 
26 Maryland Please 
Ste tovis ote Missours 


“was: | ee ree 


then might be sibibin’ 3 Would you alee ates ne the name oF 
te the nenufecturor niall ‘the. eirrings. ose 


 Thanke tor being 86 cooperative. 


Sineerely yours, 


BRIC P, WEWMAN 


TELEPHONE: CENTRAL 6951-2-3 


ALL COMMUNICATIONS NEWHALL STREET 


TO BE ADDRESSED TO 


THE "ASSAY MASTER” BIRMINGHAM 3. 





27th October, 1964. 
Dear Newman, 


I enclose a formal letter which you might care to circulate 
where you think fit. I feel happy that in twisting the tiger's 
tail, I do so at a safe distance. 


I should say that Saks are a firm of reputation and standing 
and if their gold jewellery is of so bare a quality, what must the 
jewellery of less reputable concerns be like? 


A nation-wide, impartial survey of jewellery standards 
would be most interesting. 


De Saks genuinely believe that an accurate assay involves 
destruction of the article to be tested? 


Yours sincerely, 


(A.H. Westwood). 
Assay Master. 


lag hee Enclosed Notes about Ingram. 


Mr. Eric Newman, 

Edison Brothers Stores Inc. 
400, Washington Avenue, 
Mai PLO. Box. 14020. 

St. Lows. 

Missouri, 


poster 





sa ; TELEPHONE: CENTRAL 6951-2-3 


ALL COMMUNICATIONS NEWHALL STREET 
TO BE ADDRESSED TO 


THE "ASSAY MASTER” BIRMINGHAM 3. 





O7th October 1964. 


Dear Mr. Newman, 


I thank you for your letter of the 23rd October enclosing 
a copy of a letter dated 20th October 1964 from Saks, Fifth Avenue. 


fessrs. Saks say "Firstly, no assay has been done on these 
earrings, as they are in their complete and original form." 
They continue "In order for us to have these earrings assayed 
in all four parts it would, therefore, be necessary to destroy 
the earrings." 


I enclose an official chart of the annual returns of this 
Assay Office which will show you that during the 12 months, 
1st July 1963 to 30th June 1964 we received a total of 4,546,404 
gold and silver articles for certification. Many of these 
articles were submitted to us in a completely finished condition 
(others were sent before polishing and final finishing). 


Now if, in order to assay all these articles, it was 
necessary to destroy them as Messrs. Saks contend, no article 
could ever receive our hallmark to certify them and no manufact- 
urer would send his work to be certified knowing that this would 
entail it's destruction. 


An accurate assay can, of course, be made of a gold article 
by taking a small sample from it. In the case of your earrings 
this sample was taken from the edges and an assay made by the 
cupellation method. 


It might be argued that a sample taken in this way is not 
representative of the whole article but in reply one would ask 
how and why Messrs. Saks make earrings with edges poorer in 
quality than the centres. Again, in British law (and possibly 
also in U.S. law) a gold or silver article must assay in whole 
and in part at or above the standard which the manufacturer 
claims it to be (solder excepted). 


COR GAY cs oasis stetee cack ote 





2 
THE ASSAY OFFICE, BIRMINGHAM 


This Assay Office is the largest, or one of the largest, 
in the world. We are an independent, public, statutory 
authority set up for the purpose of assaying and certifying 
gold and silver articles. If Messrs. Saks, Fifth Avenue 
wish to submit to us any of their gold jewellery for our 
report, we shall be happy to do this. 


In conclusion, I confirm our report on your gold earrings 
as 55.8% gold. 


Yours sincerely, 
ee 


(A.H. Westwood) 
Assay Master. 


E.P. Newman Esq., 
Attorney At Law, 

400, Washington Avenue, 
P.O. Box 14020, 

st.» Leuis -5, 

MISSOURI. 


CONTINUATION SHEET NO, qvcceeedes 


Assa OF} ce , Aa. Ss Assay Master. 


1960, | 1961. | 1962. 1963. 1964. 


Dominical Letter used ... K L M N O 


Gold Wares Assayed 

and Marked ... Ounces 281,862 337,278 322,465 359,272 460,985 
Gold Wares Assayed 

and Broken ... Ounces 227 477 398 257 304 
Silver Wares Assayed 

and Marked ... Ounces 840,697 936,472 901,179 866,478 910,238 
Silver Wares Assayed 

and Broken ... Ounces 179 313 7 30 203 
Number of Gold and Silver | wen 
Wares entered for Assaying | 2,925,539 | 3,311,369 | 3,266,356 3,742,351 | 4,536,404 





Number of Assays made... 94,661 102,357 105,779 114,150 122,839 





SAIRS IFPUIYTIH AVIENU IE 


EX Ee UM Eh ORs Te eS 
Sikh. “Rae Bl AWE Nabe 


NEW YORK 22,N. Y. 


November 5, 1964 
AIR MAIL 


Eric P. Newman, Esa. 7 
400 Washington Avenue | . | 
St. Louis, Missouri : 


Dear Mr. Newmans: 


As you know from Mr. Ring, Manager of our St. Louis store, 
the question regarding your wife's earrings has been referred 
to us. 


Obviously, we are not in a position to undertake independent 
assays of each piece of gold jewelry which we purchase. We buy 
from what we consider to be the most reputable resources, under © 
full warranty, and must assume that they are not misleading us. 
Nevertheless, we wish to stand behind our merchandise and, 
consequently, offered to give you a full refund. This offer, of 
course, still remains open. 





You will recall that the assay you had made in England points out 
that the gold content of the earrings which you purchased from us 

was “better than most United States 14k jewelry." Moreover, even 

the Federal Trade Commission recognizes that a half a carat tolerance 
is permitted. In the circumstances, the problem rests primarily 
with the manufacturers as a group. You are probablyright in your 
thinking that they can perhaps best be reached through the Jewelers' 
Vigilance Committee. The address of that organization is 41 East 
42nd Street, New York, New York. 3 


cont'd. 


Eric P. Newman, Esq. -~ November 5, 1964 -= page 2. 


We of course very much appreciate your patronage and trust 
that we may continue to keep your name on our books as one 

of our many valued customers. In this instance, though, we 
believe we have done our utmost in attempting to satisfy your 
complaint, and in the circumstances are not prepared to take 
any further action in this matter. As mentioned above, in the 
interests of maintaining your goodwill, we shall be glad to 
give you a full refund. 


Will you please let us know at your earliest convenience if 
this is satisfactory. If not, we will return the earrings 
to you which are in our possession. 


Sincefely yours, — 







Herman Spar 
< Treasurer 


November 9, 196h 


Mr. Herman Spar, Treasurer 

Saks Fifth Avenue 

611 Fifth Avenue - Executive ‘Offices 
New York ee, New York 


Dear Mr. Spar: oe : : 
Thank you for your letter of ovenber 5, hanes 


I do not blame you for wanting to avoid your 
involvement in this situation but you have not answered 
the specific question which Tf asked, namely, who was 
the manufacturer of the jewelry in question. I would. 
like to have that information. 


As far as a refund is cunaeraed: we are not at 
all interested in that solution to the problem and would 
appreciate the return of the merchandise. 


Since the yovelere! Vigilance Conn ties has 
@lready been advised of the situation, according to your 
last letter, I do not plan to take the matter up directly 
with them since they show no interest in investigating 
the matter, as far as I know. Under these circumstances 
I will take the matter up at another level. 


I certainly want you to know that your organi- 
zation is in no way being criticized as IT am satisfied 
you rely on the manufacturer. 


Would you, therefore, be kind enough to give 
me the information which I have requested and return the 
merchandise and I will continue with my investigation 
of the facts. 


Very truly yours, 


: ERIC P. NEWMAN 
EPN/atb 


SAIKS IF TIAFTH AVIENTUIFC 


EXECUTIVE GrEteCesS 
Sililes Bale. el AWE Nee 


INSEE YG GD RRS see ae IN Y= 





November ll, 1964 
AIR MAIL 
| Eric P. Newman, Esq. 


: 400 Washington Avenue 
| St. Louis, Missouri 63178 


Dear Mr, Newmans: 


This acknowledges with thanks your most considerate 
letter of November 9th. | 


As you requested, Mrs. Newman's earrings are being 
returned to yous They are being sent to your office 
address, by air mail, insured for $50, 


The manufacturer from whom the earrings were purchased 
is Peter L, Rotter, 332 North Camden Drive, Beverly 
Hills, California. 


Singerely, 





Herman Spar 
Treasurer 








Rovember 17, 196k 


Mr. Peter L. Rotter 
332 North Gamden Drive 
Beverly Hills, California 


_ Dear Mrs Rotter: 


You may be familiar with the complaint whieh ny wife 
and I have Concerning a pair of gold earrings purchased from 
Saks Fifth Avenue, in St. Louis, Missouri, a year or so ago, 
which Saks advised me were manufactured by you. They are 
marked 14K and an eanny shows that they are avons 13. 3K. 


a | arhaiua ty wrote to Saks Fifth Avenue ane they in- 
formed the Jewelers’ Vigilance Committee of the matter. The 
Jewelers' VYigilence Committee merely challenged the accuracy 
of the assay wi thout knowing whe did ‘it or how it was done. 


I would like to know Teen you hh thes you sell jewelry 
marked 1hK which is less than 13.5% in gold content and if 
this is a custom of the trade. If you de not smelt the gold 
which you use and rely pater en? on. @ supplier, I would like 
to know that. beth he 


: I did not want to take this “gaater up with the Federal 
Trade Commission, or with anyone else, until I gave you the 
opportunity to explain. whether this happens often or not. 


A statement was made to me in Bagiand that many American 
jewelers deviate on the low side from the tolerance with re- 


spect to gold ‘content and I have determined to check eid on the 
matter. 


May I hear from os 


Very truly yours, 


ERIC P, NEWMAN 
CC: 


dewelers' Vigilance Committee 
hl Bast hand Street 
New York, New York 


BPN /atb 


Jewelers Vigilance Committee, Inc. 


GusTAV H. NIEMEYER, Chairman 
Leo L. KaAPLaNn, Secy. Treas. 
P. IRvING GRINBERG, Exec. V. Chairman 


BOARD OF DIRECTORS 





WALTER ARNSTEIN 

New York, N. Y. 

American Stone Importers Assn. 
EF. Reena ke BALLOU 

Providence, R. 

Mfg. Jlrs. & ne 
JOSEPH BAUMGOLD 

New York, N. Y. 

Diamond Mfrs. & Imp. Assn. 
HOWARD T. BRENNER 

Baltimore, 

Sterling Silversmiths’ Guild 
CARLETON G. BROER 

The Broer-Freeman Co. 

Toledo, Ohio 
STANLEY E. CHURCH 

Church & Co., Newark, N. J. 
CHARLES D. ELLBOGEN 

Chicago Jlrs, Assn, Il. 
MYRON EVERTS 

Dallas, Texas 

Jewelry Industry Council 
SOL E. FLICK 

Bulova Watch Co., 
H. A. GOLDBERG 

Cooper’s Inc., Portsmouth, Va. 
JAMES H. HETZEL 

Eisenstadt Mfg. Ca, St.-L., Mo: 
ELIOT P. HIRSHBERG 

Finlay Departments, N. Y 
DURWARD HOWES, III 

Pasadena, Cal. : 

Retail Jlrs. of America 
MAX JACOBY 

Jacoby-Bender, Inc. 

Woodside, N. Y 
WALTER N. KAHN 

Kahn-Jacobson, Inc., 
LEO L. KAPLAN 

Lazare Kaplan & Sons, N. Y. 
ROBERT M. KREMENTZ 

Krementz & Co., Newark, N. J. 


Ys 


i eb 


41 EAST 42nd STREET * NEW YORK, N. Y. 10017 
Tel. OX 7-8394 
Counsel — Same Address 
LIPPER, SHINN, KEELEY « DANNENBERG 
Tel. MU 2-5780 


November 19, 196) 


Eric P, Newman, Esq, 

00 Washington Avenue 

Pe 0. Box 11,020 

St. Louis, Missouri 63178 


Dear Sir: 


I have just received in the mail a copy of your 
letter of November 17th addressed to Mr. Peter L. Rotter of 
Beverly Hills, California, regarding the earrings which you 


purchased about a year ago at Saks Fifth Avenue in St. Louis, 
Missouri. 


You say you originally wrote Saks in the matter, 
that they informed our Committee and that we challenged the 
accuracy of an assay which you had made "without knowing who 
did it or how it was done", Frankly. in.a quick check of our 
files I am unable to find anything whatever on this subject, 
and in order to assist me in looking further, I would greatly 


URCHOR A” PARE E appreciate it if you would give me the dates of any communications 


Jirs. ee oy INSYs; 
HOWARD J. 


which we may have directed to you, Saks or Rotter regarding this 


VINE 
Nad, Wholesale 4lb4, Asso. nN. y.matter, as well as a copy of the assay in question. 


JULIUS LOEB 

Loeb & Velasco, Oakland, Cal. 
WILLIAM T. LUSK 

Tiffany & Co., New York 
HARRY LYNCH 

J. R. Wood & Sons, N. Y. 
ALVIN LEE MAGNON 

Adams-Magnon, Tampa, Fla. 
RAYMOND MEHRLUST 

Platinumsmiths’ Assn, N. Y. 
NORMAN M. MORRIS 

American Watch Assn., N. Y. 
GUSTAV H. NIEMEYER 

Jewelers Vigilance Com., N. Y. 
ROBERT G. PACKER 

Providence, R. I. 

Educational Jiry. Mfrs. Assn. 
HENRY PETERSON 

Feature Ring Co., N. Y. 
WILLIAM S. PRESTON, Jr. 

Burlington, Vt. 

American Gem Society 
BARNETT ROBINSON 

Barnett Robinson Inc., N. Y. 
D. E. SANDERSON 

Oneida, Ltd., Oneida, N. Y. 
WILLIAM SCHNEIDER 

Jewelry Mfrs. Assn., N. 
WILLIAM E. SMITH 

Dolan & Bullock Co., Providence, 
Ti Migs STERN 

Mt. Vernon, N. Y. 

Gold Filled Mfrs. Assn. 
M. W. TOWNSEND 

Handy & Harman, N. Y. 
MORRIS B. ZALE 

Zale Jewelry Co., Dallas, Tex. 


Yi, 


Certainly, no one should knowingly sell merchandise 
waned "1))K" if in fact the karat gold content is less than 
13.5 karat. That, of course, refers to the karat gold, 
exclusive of any solder used for braising or uniting parts of 
the article. As you undoubtedly know, the Federal Stamping Law 
contains an additional provision requiring that the overall 
quality of an article, including all solder, must not be more 
than 1 karat below the indicated quality. Thus, if the karat 
gold in such an article, exclusive of solder, assays 13.4 karat 
or better, and the article as a whole, including solder, assays 
not less than 13 karat, it is within the tolerances permitted 
by the Law. 


I will be interested to know what reply you receive 
From Mr. Rotter. 


Very trulywyours, 





WJK:yegk Waiter J, Keeley 


SUPPORTED SOLELY BY VOLUNTARY CONTRIBUTIONS 
of Counsel 


PETER L. ROTTER e MANUFACTURER OF FINE JEWELRY 


332 NORTH CAMDEN DRIVE * BEVERLY HILLS, CALIFORNIA CRESTVIEW 1-5151 BRADSHAW 2-6706 


November 23, 1964 


Mr. Eric P. Newman 
Attorney At Law 

400 Washington Avenue 

PP. OO. Box 14020 

St. Leuls, Missouri 63172 


Dear Mr. Newman: 


We received your letter of November 17th in which you 
write to us regarding a pair of gold earrings purchased 


from Saks Fifth Avenue, St. Louis, supposedly made by 
us. 


Since we cannot deal with you directly, we are sending 
a photostat of your letter to Saks Fifth Avenue, together 
with our reply to your complaint. 


If you so desire, you may contact Saks Fifth Avenue 
who will be glad to give you a full explanation. 


4) 
0) eat . 


a 
“yy a [4 


PLR*E PETER ly: ROTIER 


“Page 2 as | | _- November 2), 196 
Jewelers Vigilance Committee,Inc. ae 


. In England, as you know, 1hK gold meang 1hK gold 
and the same should be true in America, If there were diffi- 
culty in making a proper mix that would be excusable but 


there is no difficulty. 
| I look forward to hearing from you. 


Sincerely yours, 


ERIC P, NEWMAN 


EPN/atb 


November 2h, 196) 


Jewelers Vigilance Committee, Ine. 
hl East hand Street | 
New York, New York 10017 


Attention: Mr. Walter J. Keeley 
~ Gentlemen: 


Receipt is acknowledged of your letter of 
November 19, 196h. | 3 


I am enclosing -a photocopy of the letter from 
Saks Fifth Avenue dated October 20, 196) which indicates 
that some part of our complaint was taken up with the 
Jewelers Vigilance Committee. 


= The facts are very simple. The earrings which we 
bought are not 13,5K and are less than 13.5K. They are marked 
14K. The determination was made by the Birmingham, England, 
Assay Office, which does approximately four million assays 
per year. I was told that in the many tests made on American 
gold jewelry by the Birmingham Assay Office, the gold con- 
tent found was more than one-half karat below the marking. 
I, therefore, am asking you, specifically, whether a suh- 
stantial amount of American jewelry is actually more than 
one-half karat below the marking. You engage in assays con- 
stantly and should know this fact. | 3 


I would like to know the number of assays which 
you make of American gold jewelry which indicate more than 
oneehalf karat below marking compared to those which you fined 
within the regular tolerance. 


It is bad enough, morally, for one-half karat to 
be deliberately eliminated in preparing gold, but since this 
is not illegal, the customer has no legal complaint. Unfor- 
tunately, the customer has no way of knowing, by inspection, 
what quantity of gold is in gold jewelry. 


T am not interested only in Mr. Rotter's practices, 
but the general practice of the American jewelry trade. 


ERIC P. NEWMAN 
a Washington Avenue — 
aS: ae > mnenet 


Pecenber 2, 1964 


aoe ey ‘Sear =s 
2 Beko Fifth Avenue — 


<. “O11 Fifth Avenue 
SS Hew Tork aay Ne oc 4 


| ‘Dear Mrs Sper: 


ne : qT: dnslées: hevevtth: a copy of the oe ae 
siatter Z ‘euelted tree Peter L, Rotter, who you stated : 


manufactured the earrings which we purchased from you 7 
» and whieh yea returned to us. This letter states that 


-—* you will be glad to give me a full explanation and that. = 
oe aanuflecturer can hot deal directly with m@. a 


os oc ae oe you are going to give me a full 

* pichans Saas would you be nice enough to do so. ie. 
. you aré not. in @ position to give it, would you please 
_ give your permission to the menufecturer so that the 


 Menufaatarer may do BOs. 


cer ei age The Jevelere: Vighlance ¢ Gomitates have 
2 Wyden me and heave also been requested to answer my 


inquiry and i am waiting for a reply from them, 


| Ngee I am attempting to avoid: unnecessary 
cempaleuns which does not bring direct answers to . 


or specific questions and I hope the parties en reoe 


. Sais meee will avoid any diversionary tactics. ae 
: “Ll am sorry to involve you agein in this 


eee but this has been brought about aes the 
‘manufacturer. 7 | 


Yours very truly, 


SRIC P, NOWMAN 


avis oe & 
Cc irs Peter ‘y Rotter 
Jewelers Vigilence Comittee 


Gustav H. NIEMEYER, Chairman 
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December 3, 196 


Eric P. Newman, Esq. 
00 Washington Avenue 
St. Louis, Missouri 63178 


Dear Mr. Newman: 


This will acknowledge receipt of your letter of 
November 2th replying to ours of the 19th regarding the 
earrings you purchased at Saks Fifth Avenue in St. Louis. 


I have read with interest the letter you received 
from that company under date of October 20th last, and 
particularly, the reference to the Jewelers Vigilance Committee. 
Frankly, I am still unable to find in our files any record of a 
communication from Saks on this subject. 


You state in your letter that we are engaged in assays 
constantly, and you ask whether a substantial amount of 


American jewelry is actually more than $ karat below the quality 
indicated by the mark thereon. 
Mie Webiesale is ae: N. y.constantly making assays. 
ourselves. 
believing that a karat gold article is under quality, we have it 
tested by a commercial assayer, and if it is actually under 

quality, we take remedial action. 
to pay for all such assays, and obviously, we cannot have a test 
made of every piece of jewelry which comes to our attention. 


Let me say that we are not 
We have no facilities for doing so 
In any instance where we have reasonable grounds for 


We are, of course, required 


I personally do not believe that a substantial portion 


of American-made jewelry is more than 4 karat below the indicated 
quality. | 
were using 9 1/8 and 13 1/8 karat gold for articles which they 
marked "10 karat" and "1), karat", respectively. 
instances at least we were convinced that this was due to a 
misunderstanding of the tolerance provisions of the Stamping Law, 
and we issued a detailed bulletin on the subject to the industry. 


We have had no complaints on this score at any time recently. 
Providence, R. I. 


Some years ago we learned that certain manufacturers 


In some 


SUPPORTED SOLELY BY VOLUNTARY CONTRIBUTIONS 


JEWELERS VIGILANCE COMMITTEE, INC. 
on 2 on 


I mentioned in an earlier letter that I would be interested 
to see a copy of the assay which you had made by the Birmingham assay 
office, but you did not include it with your letter. I would still 
like to see it. 


Sincerely yours, 


bud 
Walter J. ce 


of Counsel 


WJK :ygk 


December 7, 196k 


| Mr, velter de Keeley | 

 dewelers Vigilance Connittee, Inte 
41 East h2nd Street. 

New York, New York 10017 


Dear Me. Keeley: 


When you wrote your letter of eden bor 3, 2 196k you had 
not received a copy of ny letter of Decenber ¥, a76h to Saks 
Fifth Avenve. ’ : 


- il was more than dibsviesd $0 leéve nena that the 
Vigilance Committee has no facilities for making assays and 
that their assays are ordered only whem they have a ressonable 
basis to de so. I think you have such a basis now. If they 
make no routine assays and rely on complaints they have one now. 


| Your personal opinion that American nade gold jewelry 

is not more than one-half karat below its indicated quality is 
in contradiction of the opinion of the Birwingham Assay Master, 
who stated to me that he has tested American made jewelry on 
many occasions and has always found it deficient. fhe Birming- 
ham Assay Master was eo sure of his position that he casually 
challenged the Saks-Rotter earrings whieh ay wife was wearing 
and teated them with conplote confidence that the test oT 
prove his point. | 


It would seem to me that with as weépenatvie an ‘mat: 
gation as the Birmimghem Assay Office pointing out a deficiency 
in American jewelry gold content as a whole that your Vigilance 
Committee should promptly select, at random, a number of gold . 
Jewelry items, and determine the facts, unless they already know 
them. i believe that you could ask some members of your Board 
of Directors and they could give you the answer easily. 


_. Tt aw sure that you realise that when 14K gold is bought 
for jewelry purposes only 134K gold is customarily delivered by 
the refiners, that is in itself, in my opinion, an unethical 
practice toward the retail customer but, when the content of 
jewelry is over one-half karat below its marking, then some 


ae ° | | — Degember 7, 196k 
Mee Walter i. Keeley | Seen | ee ALE 
Jewelers Vigilance Committee, Inc. 


other metal has been added to the. pot sonewhere along the line. | 


| If the Committee have not sufficient reason, by now, 
%o take proapt action on this teint A there as. nothing for ue 
to do but to proceed further. | | 7 | 


‘Ss eaka like a ‘prompt report fron you as to this Hee 
ation as you seem to recognise the seriousness of the matter. 
Tt am not even sure that the matter of the half karat tolerance | 
should not be the subject of review by the Federal Trade Conn- 
Lesion as there ie no modern reason for the tolerance bed me 
that meee ee: a . a 
me enclose a photosopy of the ageay. 

Thank yoe for your cooperation. 


Sincerely yOursy 


 BRIC P, NEWMAN. 


EPy 
ath 


December 7, 196) 


My .Walter J. Keeley 

Jewelers Vigilance Committee, Ine. 
kl Bast hand Street 

New York, New York #10017 


Dear Mr.Keeley: 


When you wrote your letter of December 3, 196h you had 
not received a scopy of my letter of December 2, 196k to Sake 
Fifth Avenue, | 


I was more than surprised to learn from you thet the 
Vigilanee Committee has no facilities for making assays and 
that their assays are ordered only when they have a reasonable 
basis to do se. I think you have such a basis now. if they 
make no routine assays and rely on complaints they have one now. 


Your personal opinion that American made gold jewelry 
is not sore than one-half karat below its indicated quality is 
in contradiction of the opinion of the Birmingham Assay Master, 
who stated to me that he has tested American made jewelry on 
many occasions and has always found it deficient. The Birming- 
ham Assay Master was so sure of his position that he casually 
challenged the Saks-Rotter earrings whieh my wife was wearing 
and teated them with complete confidenes that the test would 
prove his point. 


it would seem to me that with as responsible an organi- 
zation as the Birmingham Assay Office pointing out a deficiency 
in American jewelry geld content as @ whole that your Vigilance 
Committee should promptly select, at random, & number of gold 
jewelry items, and determine the facts, unless they already know 
them. I believe that you could ask some members of your Board 
of Directors and they could give you the answer easily. 


I am sure that you realize thet when 14K gold is bought 
for jewelry purposes only 138K gold is customarily delivered by 
the refiners, that is in itself, in my opinion, an unethical 
practice toward the retail customer but, when the content of 
jewelry is over one-half karat below its marking, then some 


=2< December 7, 196) 
Mr. Walter J. Keeley 
Jewelers Vigilance Committee, Inc. 


other metal has been added to the pot somewhere along the line. 


If the Committee have not sufficient reason, by now, 
to téke prompt action on this matter, there is nothing for ne 
te do but to proeeed further. 


I would like @ prompt report from you as to this situ- 
ation @s you seem to resognise the seriousness of the matter. 
I am not even sure thet the matter of the half karat tolerance 
should net be the subject of review by the Federal Trade Comm- 
ission as there is no modern reason for the tolerance to be 
that broad, 

L enclose a photocopy of the assay. 

Thank you for your ccoperation. 


Sineerely yours, 


ERIC P, WEWHAN 


EPN 
atb 


Jewelers Vigilance Committee, Inc. 


41 EAST 42nd STREET * NEW YORK, N. Y. 10017 
Tel. OX 7-8394 


GusTAv H. NIEMEYER, Chairman Counsel — Same Address 
Leo L. KAPLAN, Secy. Treas. LIPPER, SHINN, KEELEY &« DANNENBERG 
P. IRVING GRINBERG, Exec. V. Chairman Tel. MU 2-5780 


December 10, 196), 
BOARD OF DIRECTORS 





WALTER ARNSTEIN 


N NWortk os y + 
Meaeiitan Stone Importers Assn. Eric re Newman, Esq. 
F. REMINGTON BALLOU 00 Washington Avenue 
Providence, R. I. 
Mfg. Jlrs. & Silversmiths P. QO. Box 14,020 
LD ° 
Jew Works NoY St. Louis, Missouri 63178 


Diamond Mfrs. & Imp. Assn. 
HOWARD T. BRENNER 
Baltimore, Md. 4 
Sterling Silversmiths’ Guild 
CARLETON G. BROER Dear Mr. Newman: 
The Broer-Freeman Co. 
Toledo, Ohio 
STANLEY E. CHURCH 
Church & Co., Newark, N. J. 


ie ec eries I have your further letter of December 7th regarding 

MYRON EVERTS the earrings you purchased at Saks Fifth Avenue in St. Louis 
Jewelry Industry Council and have also read with interest the copy of your letter to 

e Hulava Walch Co., N. ¥. Mr. Herman Spar. 


H. A. GOLDBERG 

Cooper’s Inc., Portsmouth, Va. 
JAMES H. HETZEL 

Eisenstadt Mfg. Co., St. L., Mo. 


ELIOT P. HIRSHBERG May i say at the outset that the tolerance on karat 
Gea kab HOES, ne gold articles is not a matter for action by the Federal Trade 
Se ee Commission. It is expressly provided for in the Federal Stamping 
MAX JACOBY Law (Title 15 United States Code, Section 295) and could only 
Woodside Ne Yo" be reduced or eliminated by an amendment of the law. If you are 
Pie lace ie Oe interested in instituting action towards this end, our Committee 
LEO L. KAPLAN would be glad to cooperate. ° 


Lazare Kaplan & Sons, N. Y. 
ROBERT M. KREMENTZ 
Krementz & Co., Newark, N. J. 
VICTOR A. LAMBERT 
3 ay ae meee I might add that while evidently no tolerance is allowed 
Natl. Wholesale Jlrs, Assn., N. Y.under British law, the Canadian Precious Metals Marking Act allows 
seioeb & Velasco, Oakland, Cal, L/ karat variation in articles containing no solder and 1/2 karat 


WILLIAM T. LUSK 5 j 

i een in articles containing solder. 
HARRY LYNCH 

J. R. Wood & Sons, N. Y. 
ALVIN LEE MAGNON 


Adams-Magnon, Tampa, Fla. : * e 
RAYMOND MEHRIUST I have read with interest the letter you received from 


Platinumsmiths’ Assn, N. Y. the Assay Master at Birmingham. He indicates that he tested one 
NORMAN M. MORRIS 

American Watch Assn.,N. Y. Of the earrings, but he does not state whether he actually made 
Condes Vigne Oo Ny, an assay, which I understand is the only accurate method of 


ee COE ACKER determining fine gold content. This, of course, results in at 
Educational Jiry. Mfrs. Assn. § least partial destruction of the item being tested. Mr. Ring 
HENRY PETERSON 


Feature Ring Co., N. Y. of Saks stated in a letter to you that your earrings were intect 
ree Semele ae which would indicate that no actual assay had been made up to 
American Gem Society ; 4 
BARNETT ROBINSON that time. If, as he suggests, the item was subjected to an 
Barnett Robinson Inc.,N. Y. acid test, may I say that experts advise me such a test cannot 
"Oneida, Lid. Oneida, N.y, accurately determine a variation as small as )/1,000ths parts, 
WILLIAM SCHNEIDER i 
ee ae which is the difference between 13 1/2 karat (or 562.5 parts per 
WILLIAM E. SMITH thousand) and 55.8% as determined by Mr. Westwood. 
Dolan & Bullock Co., Providence, R. I. 
H. JAMES STERN 


Mt. Vernon, N. Y. 
Gold Filled Mfrs. Assn. 


M. W. TOWNSEND 

Handy & Harman, N. Y. 
MORRIS B. ZALE 

Zale Jewelry Co., Dallas, Tex. 


SUPPORTED SOLELY BY VOLUNTARY CONTRIBUTIONS 


JEWELERS VIGILANCE COMMITTEE, INC. 
atu 


If you are willing to have ,t +t Ine earrings assayed, and it is 
found to be below the minimum quality, we would be glad to take steps 
to secure other samples of the manufacturer's products and have tests 


made, 


Sincerely yours, 
NS 


Aj ter J. Keeley 


of Counsel 





WJK :ygk 


Decenber ih, 196k 


Mr. Walter J.Keeley 

Jewelers Vigilance Committee, Ine. 
hl East 2nd Street 

New York 17, New York 


Dear Mr. Keeley: pe ee : 
Your letter of December 10, 196k is acknowledged. 


: I anticipated your challenge as to the gold con- 
tent and have already sent you a copy of the letter of : 
October 27, 196 from the Birmingham Assay Office in which 
they state that an assay was made of the earrings in question 

and that it was not subject to an acid test as Saks might 
have assumed, ) | gh eae 


if, after reading the copies of the Birmingham 
Assay Office's assay of the jewelry in question, there is 
no interest on the part of the Jewelers Vigilance Committee 
in undertaking an investigation of their own of the pro- 
ducts of the manufacturer in question and some other similar 
American products, I would be quite shocked. I would assume 
that when a violation is alleged by an organisation as ree 
Sponsible as the Birmingham Assay Office that you would 
initiate an inquiry on your own. | | 


| It is up to your committee to determine whether 
they now wish to investigate the matter or whether they 
do note | 


If the Committee really needed the earrings 
which I have that would be arranged, but since they have 
already been assayed by @ neutral competent party it is 
not necessary,in my opinion, to have them assayed again. 


Sincerely yours, 


ERIC P, NEWMAN 
EP'N/atb 


SAIKS IC TIRVINH AWVIEN TW Is 


EXEC UTIWVE. 40 FECES 
Sel: Flakes OA ENCE 


NEW YORK 22,N. Y. 


December 15, 1964 
AIR MAIL 
Eric P. Newman, Esq. 


400 Washington Avenue 
St. Louis, Missouri 





Dear Mr. Newman: 


This will acknowledge your letter of December 2nd. We have 
provided you, in our recent correspondence, with all the 
information which is available to us. 


We are certain that Mr. Rotter's letter to you represented 

an honest reluctance to enter into a controversy with a 

retail purchaser of his product, and did not represent 
"diversionary tactics" on his part as you suggest. Mr. Rotter's 
firm is a highly respected one, and we have in the past always 
been satisfied that the merchandise which he has provided us 

is properly stamped and of high quality. As we suggested to 
you in our previous letters, the accuracy of the assay which 
you obtained is subject to considerable question. Furthermore, 
it has been brought to our attention that United States 
stamping laws allow a full karat tolerance on soldered articles. 








In the circumstances, there is little merit in our continuing 
this correspondence. 


Sinc¢rely yours, 





Herman Spar 
Treasurer 





December 17,196) 


Mr. Herman Spar 
Saks Fifth Avenue 
611 Fifth Ave., 
New York 22 N.Y. 


Dear Mr. Spar: 


The letter which you niroke me should 
close the correspondence between us with respect to the . 
gold content of American jewelry as the matter is now 
in the hands of the Vigilance Committee. 

However I believe I should advise you 
of two errors in your last letter (December 15,196). 

The accuracy of the assay which t have 
is,according to you,subject to considerable question, 
It was done by the largest and busiest assay office in 
the world and the Jeweler's Vigilance Committee does not 
have an assay office of ther own. The Birmingam Assay 
Office does over ),000,000 assays per year and I believe. 
their competency is above challenge. : 

You also stated that United States Stamping 
laws allow a full karat tolerance on soldered articles, 
The Jewelers Vigilance Committee will advise you,as thay 
have advised me,that this has nothing to do with the 
fact that the tolerance of the gold parts of such an 
article only allows $ karat tolerance. 

This is a complex matter and you can 
see from the foregoing how easily inaccuracies in 
thinking and judging the merits can be. 


Sincerely yours, 


Eric P. Newman 
hOO Washington Ave., 
St.Louis 2 Mo. 
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WILLIAM E. SMITH 


Inc. 
Y: 


we wish to investigate the matter or whether we do not. 


December 18, 196) 


Eric P. Newman, Esq. 
400 Washington Avenue 
St. Louis, Mo. 63178 


Dear Mr. Newman: 


I have your letter of December llith as well as the 
copy of the letter you received from Mr. Westwood under date 
of October 27th last. 


I certainly do not wish you to be "shocked" as you 
suggest in your letter, and I will in the near future endeavor 
to secure samples of Mr. Rotter's 1) karat merchandise through 
trade channels and have them assayed to determine whether they 
are of the quality indicated. Had you sent me Mr. Westwood's 
letter at the outset, I could probably have accomplished this 
by now. 


You say it is up to our Committee to determine whether 
i 

appreciate your advice as to what our duty is, but I feel that 
our Committee is quite capable of determining what we should do 


in such a matter in view of more than fifty years experience in 
this field. 


Very frankly, I seem to sense in your letters a 
tendency to prejudge an entire industry on the basis of one 
isolated experience which may or may not be conclusive, and I 
suggest you withhold judgment until further facts are at hand. 


Very truly yours, 
NX 


Walter J. Keeley 
of Counsel 


Dolan & Bullock Co., Providence, R. I. 


H. JAMES STERN 

Mt. Vernon, N. Y. 

Gold Filled Mfrs. Assn. 
M. W. TOWNSEND 

Handy & Harman, N. Y. 
MORRIS B. ZALE 

Zale Jewelry Co., Dallas, Tex. 


WJK :yek 
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Decenber 22, 196h a 


Mr. Walter J. bueiey 

Jewelers Vigilance Couaaticn, Ine. 
hl East hand Street 

New York, N. Y. 10017 


Dear Mr. Keeley: 


g Receipt is nélwowledacd of feed letter of 
December 16, 196h. 


oS I eertainly did not 6 xpect to becoee nore popu- 
lar by virtue of raising the matter of. eeie content hes 
American made jewelry. 


You indicate that you sense in my letters a 
tendeney to pre-judge an entire industry on the basis of 
one isolated experience. I feel that I must correct _ 
impression in view of the fact that in the July 22, 196h © 
letter from the Birmingham Assay Office to me, the * Assay | 


Master states that in his expértence, the Rotter earrings — 


which his office ta! Aa are better than most United 
States 14K jewelry. He also made a statement to me, per- — 
sonally, along those lines, I therefore feel that the | 
matter is much broader in scope than Mr.Rotter's jewelry | 

and that he is doing only what many other — have 
been BOERS. 


I look cabuard to veusine from you efter you 
have undertaken a determination of further facts. 


‘Sineerely yours, 


ERIC P, NEWMAN 
BPN /atb 


FoRM #105 


MEMORANDUM December 2), 196) 


To Mr.A. H. Westwood | FROM Eric P. Newman 





Dear Twister of the Tiger's Tail at a Distance ..... 


I am enclosing copies of the correspondence which will bring 

you up to date with respect to the duel which you eased me into. 

Even though I have been stabbed a few times, I am enjoying it immensely. 
I am sure that you will get many a laugh from the content. 


Thank you for your nice Christmas greetings. 


EPN/atb 


TELEPHONE: CENTRAL 6951-2-3 


ALL COMMUNICATIONS NEWHALL STREET 


TO BE ADDRESSED TO 
BIRMINGHAM 3. 


THE “ASSAY MASTER” 





14th January 1965. 
Dear Sir Galahad, 


I was delighted to receive your despatches (sent off so 
appropriately on Christmas Eve, that time of good will) des- 
cribbing your campaign. Following the precept of the Duke of 
Plaza Toro (who led his regiment from behind, he found it less 
exciting), I hasten to send you supplies and munitions for a 
renewed offensive, in the shape of a report made, I think some- 
time in 1955, by the "Jeweller's Outlook," a private information 
and analysis service confined to Jewellery Industry Executives, 
and published at Temple Court Buildings, 5, Bechman Street, 

New York 38. 


I am pleased to supply this report as it provides confirma- 
tion from an American source of what I have told you about U.S. 
Jewellery. Obviously, anything coming from a Britisher must 
be suspect as anti-American but if you get the same stuff out 
of the horse's mouth then there could be something in it. 


It would be interesting to have the comments of the J.V.C. 
on Lhe--report. I suggest that a threat to give publicity to 
thevscandal: might stir up the J.V.C. but short’ of new legisiagion 
I can't see any hope of reforming a practice which has become 
eo widespread in the U.s. And whatever law is passed it will do 
Jiutile food uniess it is enforced. Am I right in thinking that 
at present it is no ones job to see that the law on gold standards 
is carried out? And is it really true that there has never been 
a prosecution based on the law of 1906? 


I think the way the J.V.C., Saks & Rotter evade your thrusts 
is quite admirable. 


With all good wishes for the Spring Offensive. 


Yours sincerely, 
HA tht) 
oS i ee 


(A.H. Westwood) 
Assay Master. 





Mr. Eric P. Newman, 

400, Washington Avenue, 
P..0.-Box 140c0, 

St. Louis, Missouri 63170. 








of the requirements of teral lau..,, too much merchandise 
pra ot Ga the stamp of 14k and 10k, does not measure up to legal 
F &. 


of popular-priced karat gold jlry is reported ag 
Saying * of my competitors are doing the same thing. If 
I raise the gold content of my merchandise to what is supposed 
to be the proper level, I'll be out of business. T soul e not 
sell, My pricea would be out of line with what the others are 
offering under the 14k stamp.” 


Ak aks the Jire Vigilance Committee ~ aware of what was me 
going on ~ issued a "Special Warning t Manufacturers of Karat 
Gold Articles.* 


JE RUS LE that the warning was disregarded by some afrs, 
for J ag now found it necessary to state, "It has again come 
to our attention that a number of manufacturers of karat gold 
items are not familiar with nor are they adhering to the regu- 
Latione as set forth in the National Stamping Act." 


be news to gome jlire and probably news to the over- 
whelming majority of consumers that an article marked 14k or 
10k need not actually have that much gold content to meet the 
liberal standards of the federal law. 


Ania ap ibale can be marked 14k... A208 Bh iL gns can be 
marke eo im brief, as JVC explains the national stamping 


daw. all carat gold used in ordinary jlry items other than watch 
cases must assay within 4 karat of the stamped mark. In addition 
there ig a tolerance of 1 karat from the karat mark in the over- 
all assay where solder is used, althe the individual parts of 

the article must be within the ék tolerance. (For watchcases, 
the tolerance ia much less... only .003 less than the quality 
indicated by the mark on the case. However, there ig:a full 
karat tolerance allowéd on overeall assay including all solder. 
Ae with other jlry, both teste - with and without solder - aust 
be met, 


h. ib eewsy for kagat jlry marking does not 
esem to te enough to satisfy eome afre who are debasing the 
quality Bark s 

So SRCILG D6 AIL ABTS that the National Stamping Law, on 
the bocks since , Originally intended the #k tolerance for 
mfra who alloyed their own gold under the relatively imperfect 
techniques in uge during the early part of the century. But 


. m, = y 
. ; 


today - in New York City, as an example ~- very few afrs alloy 
their own cold. It ia estimated that over 90% of gold material 
used by afre is purchased in specified alloyed form from refiners 
who con and do produce "flush* axnterial, the afr. gets exactly 
what he aske for from the refiner and there ig no genuine necd 
today for the tk tolerance... it could be much less. But in 

this imperfect world it could be hoped thr that et least this 
maxiaua legal tolerance would be honoured averywhere,. 

Congiger the age ae City SoU BELOD: « -: it is here that 

the wajor portion of the karat gold jiry gold throushout the 

Ue&. ia produced. Yet, the New York State Penal Law - Section 

43, - ig even more liberal than the federal lae on tolerance... 
1 karat ie allowed. Ho distinction is asde for articles with 
or without eolder. A afr can produce on article for sale within 
oe eats that ia only 1% & mark it 14k... or 9k & mark it 10k. 

eedlees to gay, it does nottake too long for aerchandise intended 
for intrastate coamerce to find its way, thru one route or another, 
into intestate comme' ce. | 


La adéGition, of course, there is some nerchandise produced 
that ig not even in technical conformity with etate of federal 


marking lawe, o8 liberal ae those laws are on tolerance, 


» enforcesent of federal gov't karat sold marking 
standarde he@ deen slight. 





up Lass there hes been a flurry of activity by the Federal 
Trade asicn & there ie reason to belivve that it forse 
shadows a pickup un investigations & in enforcements, The “Special 
Warning" reigeued by the dJlre ‘igilance Cimmittee say well be ao 
forewaraing. | 


PREBLE EB! to the jlry industry's ecoé-will aaong 
consumers exists under the present karat gold marking setup. To 

use a well worn expreseion, the situation is loaded with dynamite. 
Consumer confidence is a delicate thing. The consumer e111] not 
readily understand er accept the idea that 14k is not 4k, If 

the jir ig to stand a@ a symbol of trust & confidence, then the 
marking of his karat e014 aerchandise aust be begond consumer & 
guepicion. (Yet this service has been informed ty a most respected 
ecurce that probably no sore than 6 or 7 afre in the entire 

country aske flush 14k goods ag a regular aatter of course.) 


PE GALLE REE EDD “It would do no harm for reteilers to expect — 
that ville from suppliers of karat gold merchandise carry &@ ~— 
atatesent fo the effect that all merchendise represented by the — 


bill is etamped in conformity with the karat gold regulations of 
the National Stamping Law? | 


Exactly 1 month ago, this service reported on the unsound 
& disturbing condition that exists in the marking of karat jiry.. 
widespread dishonest Marking, inadequate enforcement of existing 
marking laws, various loopholes and the unsatisfactory standards 
of existing law - the National Stamping Law - which permits un- 
neces@arily high tolerances. The amount of interest shown, in 
terms of mail and ‘phone calis, has been exceptional. We quote 
from a letter from a ring afr: "We who have been manufacturers 
of gold wedding ring blanks for 35 years, have beep plagued by 
the problem of karat tolerance, especially since World War II... 
Ag you have pointed out, the $ karat tolerance is wholly unnec- 
essary from the standpoint of alloying precision. It had been 
our custom years ago to make only perfect karat: but as time 
went by we found we were being consistently underpriced by opr 
commpeitors. Soon it became known that we were trying to sell 
actual 14k in competition with 13$k marked 14k. The cost differ- 
ential is 73¢ per oz, a significant amount in an industry where 
margins are already very low... Finally it was necessary to 
reduce our karat in order to keep from going out of business. . 
However, we never lowered below Ps 5/8 karat. (We have been 
Called 'suckers' because we insist on keeping our quality above 
the minimum. )" 7 

rhe writer of the letter makes 2 recommendations: (1) "Coupled 
with better enforcement, should come a change in the law requiring 
that marking of a gold article show the acnawua fineness ~ in 
other words, a 14k article would have to be or richer - and 
this standard should be umiform in state and federal law." (2)"In rr 
order to enforce quality standards, a mark of origin ~- a hallmark- | | 
on an article should be a legal requirement. When a ring is 
marked just 14k, it can be very difficult to prove in court who 
made it.” 

pee ape Toe no xed another suggestion on Dec 1 that retailers 
and wholeee@ierg could put into use immediately for their own pro- 
tection: peguiye that suppliers stamp, type of print on their bills 
that karat geld merchandise represented by the bills is sarked 
in conformity with the requirements of the National Stamping Act. 
This would at least help to provide minimum 133k on such goods 
marked ldk. | 

; Since improvements in the National Stamping Act 

appear remote under the present industry policy of waiting for 
trade endorsement for additional legislation, it would appear 
more logical to seek introduction of legislation in Congress aimed 
at decreasing the gold tolerance - & to let those who would oppoee 
more honest marking show themselves & explain why. 


March 3, 1965 


Mr. Walter J. Keeley | 

Jewelers Vigilance Committee, Ine. 
hl Bast h2nd Street 

New York, Re 3 10017 


Dear Mr. Keeley: 


Refereneé is made to our prior correspondence and to 
the fact that I am looking forward to hearing from you with 
respect to any investigation your committee has made. Well 
over two months has passed and I am disappointed not to have 
heard anything frem you. Perhaos you will advise me as to 
whether an investigation is being made. 


In the meantime, I have received information that in 
The "Jeweller's Outlook”, some time about 1955, a similar 
matter to the matter I have raised with you, was well out- 
lined and diseussed. If I had the exact citation I would 
be glad to advise you but I de not. I believe this publication 
- Was, or perhaps is still, published in New York, and that you 
can obtain a scopy of the appropriate discussion which is headed 
"The Marking of Karat Gold Jewelry,a Disturbing Condition 
Exists* The opening sentence is "There ia a flagrant dis- 
regard by too many gold jewelry manufacturers of the require- 
ments of the Federal Law", 


I hope you are now in @ position to let me hear from 


you as to your progress in the matter as I, 4s @ member of 
the public, would like to know if an injustice is being done. 


Very truly yours, 


ERIC P. NEWMAN 
P. 0. Box 1020 
St. Louis, Missouri 63178 


BPu/ath 


Jewelers Vigilance Committee, Inc. 


GusTAV H. NIEMEYER, Chairman 
WALTER N. KAHN, Vice Chairman 
Leo L. KAPLAN, Secy. Treas. 
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DAVID H. ANDERSON 
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F. REMINGTON BALLOU 
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JOSEPH BAUMGOLD 

New York, N. Y. 

Diamond Mfrs. & Imp. Assn. 
HOWARD T. BRENNER 

Baltimore, Md. 

Sterling Silversmiths’ Guild 
CARLETON G. BROER 

The Broer-Freeman Co. 
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STANLEY E. CHURCH 
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WALTER F. DREHER 

New York, N. Y. 
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ARON S. GORDON 

Houston, Texas 
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JAMES H. HETZEL 
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DURWARD HOWES, III 

Pasadena, Cal. 

Retail Jirs. of America 
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Woodside, N. Y. 
WALTER N. KAHN 
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LEO L. KAPLAN 
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ROBERT M. KREMENTZ 

Krementz & Co., Newark, N. J. 
VICTOR A. LAMBERT 

Jlrs. Security Alliance, N. Y. 
HOWARD J. LEV 
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Natl. Wholesale Jlrs, Assn., N. Y. 
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WILLIAM SCHNEIDER 
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March 9, 1965 


Eric P. Newman, Esq. 
P. 0. Box 1020 
St. Louis, Missouri 63178 


Dear Mr. Newman: 


I have your letter of March 3rd and in reply beg to 
advise you that after some delay, I finally succeeded in 
acquiring through a retailer a pair of earrings manufactured 
by Peter L. Rotter and stamped "14K". One of these is 
presently being tested for quality by Lucius Pitkin, Inc., and 
I should have a report within the next week or ten days. As 
soon as I receive it, I will advise you of the result. 


Whether this earring proves to be below the indicated 
quality, after allowing for the permissible tolerance, will, of 
course, not necessarily prove anything with respect to the 
quality of your own earrings though we will have a basis for 
protesting to the manufacturer and even taking other action if 
necessary. However, I still feel that you should furnish us 
with one of your own earrings for testing. 


Regarding the article you mentioned, which appeared in 
the JEWELER'S OUTLOOK in December, 1955, I have a copy of this in 
my file. It was based upon information supplied by us to the 
publisher. In addition, I have copies of the warning on the same 
subject issued by our Committee on November 10, 1955 and an 
earlier release dated May 10, 1954. Copies of these are 
enclosed for your information. I believe these should serve to 
indicate to you that our Committee has been active in this matter 
in the past and that it is still ready to take action whenever 
there is reason to believe that any manufacturer is producing and 
selling underquality merchandise. 


Very truly yours, 


Dolan & Bullock Co., Providence, R. I. 


H. JAMES STERN 
Mt. Vernon, N. Y. 
Gold Filled Mfrs. Assn. 
M. W. TOWNSEND 
Handy & Harman, N. Y. 
A. C. WILSON 
Chicago Jlrs. Assn., Ill. 
MORRIS B. ZALE 
Zale Jewelry Co., Dallas, Tex. 


Waltér J. Keeley 
of Counsel 


WJK sygk 


SUPPORTED SOLELY BY VOLUNTARY CONTRIBUTIONS 


JEWELERS VIGILANCE COMMITTEE, INC. 
4S West 45th St., New York 36, N.Y. 


Tel: JU.2-2380 


Released for Publication on Receipt 

New York, November 10, 1955: On May 10, 1954, a "Special Warning To Manufacturers 
of Karat Gold Articles" was issued by the Jewelers Vigilance Committee. It has again 
come to our attention that a number of manufacturers of karat gold items are not 
familiar with nor are they adhering to the regulations as set forth in the National 
Stamping Act. 

In brief, all karat gold used in ordinary jewelry items other than watchcases 
stamped "-- kt." must assay within 1/2 karat of the mark. For example, in an item 
stamped "10 kt." all of the gold must assay at least 9% karat. In addition, there 
is a tolerance of 1 karat from the karat mark in the over-all assay where solder 
is used. For example, an item stamped "10 kt." must assay overall, with the solder, 
at least 9 karat. It is emphasized that in order to have the article properly 
stamped both of the above requirements must be met where solder is used. 


For ordinary jewelry articles, containing no solder, the National Stamping Law 
allows a tolerance of 1/2 karat (.0208) between actual fineness and fineness in- 
dicated by the mark. For example, an article is not misbranded when marked "10 
karat" if it assays 9 1/2 karats or more. The same 1/2 karat tolerance applies to 
each individual part of a soldered article. In addition, all soldered articles must 
assay in their entirety (solder included) within 1 karat of their marked quality. 

In other words, there is a single test for a karat gold article that does not 
contain solder, and two tests for a soldered article, which is considered as mis- 
branded unless it meets both these tests. 


As regards watch cases and flatware, the tolerance is much less. Where no 
solder is used and for an individual part of a soldered article, the actual fineness 
cannot be more than .003 less than the quality indicated by the mark on the article. 
However, like other karat gold articles a full karat tolerance is allowed on over- 
all assay including all solder. For example, each part of a 14 Karat Gold watch 
case, exclusive of solder, must assay .5803. The case as a whole, including all 
solder, must assay .5417. To be properly marked "1h Karat", the case must meet 
both these tests. 


No karat gold jewelry article can be made of 9 1/8 Karat Gold or 13 1/8 Karat 
Gold and properly be marked "10 K" or "3h K" even though gold solder is used in 
uniting the parts so that overall assay of the article including solder shows a 
fineness in excess of 9 karat and 13 karats. 


JEWELERS VIGILANCE COMMITTEE, Inc. 
45 West 45th Street, New York 36, N.Y. 
Tel: JU 2-2380 


Bulletin No. 151 May 10, 1954 
SPECIAL WARNING 
To Manufacturers of Karat Gold Articles: 


The large number of inquiries received in recent weeks concerning per- 
mitted tolerances for karat gold articles indicates that many in the trade lack a 
proper understanding of the provisions of the National Stamping Act in this regard. 


For ordinary jewelry articles, containing no solder, the National Stamping 
Law allows a tolerance of 1/2 karat (.0208) between actual fineness and fineness in 
dicated by the mark. For example, an article is not misbranded when marked "10 
karat" if it assays 9 1/2 karats or more. The same 1/2 karat tolerance applies to 
each individual part of a soldered article. In addition, all soldered articles 
must assay in their entirety (solder included) within 1 karat of their marked 
quality. In other words, there is a single test for a karat gold article that 
does not cmtain solder, and two tests for a soldered article, which is consider- 
ed as misbranded unless it meets both these tests. 


As regards watch cases and flatware, the tolerance is much less. Where 
no solder is used and for an individual part of a soldered article, the actual 
fineness cannot be more than .003 less than the quality indicated by the mark on 
the article. However, like other karat gold articles a full karat tolerance is 
allowed on overall assay including all solder. For example, each part of a 14 
Karat Gold watch case, exclusive of solder, must assay .5803. The case as a whole, 
including all solder, must assay .5417. To be properly marked "14 Karat", the 
case must meet both these tests. 


No karat gold jewelry article can be made of 9 1/8 Karat Gold or 13 1/8 
Karat Gold and properly be marked "10 K" or "14 K" even though gold solder is used 
in uniting the parts so that overall assay of the article including solder shows a 
fineness in excess of 9 karat and 13 karats. 


This bulletin is issued in conformity with the Committee's announced 
purpose to keep the trade informed of laws and regulations affecting jewelry prod- 
ucts. 


Very truly yours, 


24 
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March 17, 1965 


Eric P. Newman, Esq. 
P. O. Box 1020 
St. Louis, Missouri 63178 


Dear Mr. Newman: 


T have just received from Lucius Pitkin, Inc., an 
assay report covering the Rotter 1K earring which I mentioned 
in my recent letter to you. For your information, a copy of 
the report is enclosed. As you will note, it showg a fine 
gold content of 562.6 parts per thousand. 


Fourteen karat means an alloy containing 1/2), or 
583.3 parts per thousand, fine gold. Allowing for the permitted 
tolderance of % karat (20. 83 ppt.), an article stamped 1K may 
legally assay as low as 362.5 parts per thousand. Thus, this 
earring is a fraction above the required minimum quality for 
articles stamped "1K", and accordingly, it furnishes no ground 
for any action on our part. Unless you wish to send us one of 
your own earrings with authorization to have it assayed, I must 
necessarily consider this matter closed. 


Very truly yours, 
as 






Walter J. Keeley 
of Counsel 


WJK sygk 
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Cable Address: Niktip. 
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Lucina Pitkin, Ine. 


METALLURGICAL CHEMISTS AND CONSULTANTS 
Weighers - Samplers - Assayers - Analysts 
Mineralogists - Metallographers - Spectroscopists 


Main Office and Laboratories 
47 FULTON STREET PITKIN BUILDING NEW YORK, N. Y. 10038 


REPORT OF ANALYSIS 
Report No. 6112569 Mareh 15, 1965 





The result as indicated by our analysis of 1 sample(s)of "“1IKt" Harring 
Trademark "PLR" 
from Lipper,Shinn,Keeley & Dannenberg 


and submitted to us, is as follows: 


Earring returned under 
separate cover, 


Copies:2-Lipper,Shinn, Keeley 
& Dannenberg 
hl E hénd Street 
New York 17, N.Y. : 
LUCIUS PITKIN, INC. 


emce Atten: W. J, Keeley By ie PEF 
¥ ¢ f g re : ot ox e 
OPT = Troy Ounces per ton of 2000 lbs. fv f- leD Le, Cf 
PPT = Parts per thousand | R. i. B ell eS 


This report is rendered upon the condition that it is not to be reproduced wholly or in part for advertising or ether purposes over our signature 


Form 105 6-64 5M or in connection with oux name without special permission in writing. 


August 13, 1965 


Hon, Leonor *, Sullivan 
Room 23k) Rayburn Building 
Washington 25, D. C. 


Dear Mrs, Sullivan: 


I brought to the attention of your office the fact 
that American gold jewelry is marked higher in karats than it 
actually contains, The law,at the present time, permits 93K 
jewelry to be marked 10K and, therefore, the public is being 
deceived to the extent of *K, or 5% of the gold content. Sim- 
ilerly, 14K gold jewelry contains about 13K, etc. 


The present law permitting xX deviation is, apparently, 
over 50 years old and should no longer be acceptable as a toler- 
ancGe . 


| The trade actually supplies to the jeweler, 13K gold 
when 1LK gold is ordered. | 


My particular complaint arose when I found out that 
the piece of American jewelry which my wife bought wes below 
the legal limit in America. A long correspondence with the 
Vigilance Committee ensued, which is self-explanatory. 


The Vigilance Committee has no facilities of its own 
to test the jewelry over which it is supposed to be vigilant 
and, finally, efter my insistence, tested one piece of jewelry. 

I am enclosing the bulk of my file, which you may wish 
to review, and you will see what an appalling situation exists 
in the United States with respect to gold marking. 


In my opinion there is no excuse for a steady deception 
of the public, 


Sincerely yours, 


ERIC P, NEWMAN 


EPN/atb 
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wk@ONOR K. (Mrs. JOHN B.) SULLIVAN COMMITTEES: 


D District, Missouri BANKING AND CURRENCY 
——_ CHAIRMAN: SUBCOMMITTEE ON 
CONSUMER AFFAIRS 


MERCHANT MARINE AND FISHERIES 


Congress of the Anited States aa rae 


House of Representatives ee 
Washington, B. C. ag pela a el 


September 2, 1965 


Mr. Eric P. Newman 
Edison Brothers Stores, Inc. 
400 Washington Avenue 

St. Louis, Missouri 63178 


Dear Mr. Newman: 


First of all let me say how much I admire the thoroughness 
of your approach to an issue before presenting the problem to me. 
I have been fascinated by the material you sent me. Although I 
do not presume to compare myself to the Supreme Court, Iam 
happy to accept jurisdiction--certiorari, if that is the right word. 


After receiving the information you sent, I had the Federal 
Trade Commission send up to my office the attorney who has been 
handling most of the work involving trade practices in the jewelry 
industry. On the basis of the information he gave me, I am going to 
contact the Department of Justice for additional background on the 
National Stamping Act. The FTC did not know of any prosecutions 
which had ever taken place under this Act, 


My own feeling is that you would be much more interested in 
an amendment to the law than any action against the manufacturer 
of the earrings. From everything you have learned and everything 
I have learned the manufacturers are trying to come as close to the 
lowest legal limit as possible. I think we can have some fun with 
this and perhaps even accomplish something very worthwhile. This 
is how I have gotten into most of the consumer issues--an individual 
experience indicating a need for a change in the law. Incidentally the 
gentleman in Birmingham, England, to whom you wrote, has just sent 
me a little booklet which I found fascinating--a guide to the marks of 
origin on British and Irish silver plate and old Sheffield plate since 
the mid-l6th century. 


One question I would like to have you comment on--do you think 
the tolerance should be repealed entirely or perhaps put on the same 
narrow and limited basis as the tolerance on watch cases? 


September 28, 1965 


Hon. Leonor K, Sullivan 
Room 23h Reyburn Building 
Washington 25, D.C. 


Dear Mrs, Sulliven: 


| Your pracious response to the material I sent 
you on the fineness of gold jewelry is acknhwledged. 
Iam glad thet the matter interests you. — 


I agree with you that the worthwhile endeavor 
is te change the law as there is no reason why a highly 
accurate karat marking should not be in force today. 

I believe the repeal of the tolerance would leave the 
matter open to further argument and that the tolerance 
should be specified on some basis which is practical 

to the industry and which prevents deliberate profiteer- 
ing from tolerances, 


Now that the matter is in your hands I will 


await results and if I can be of any further help, 
please feel free to c@ll upon me. 


Sincerely yours, 


BRIC Pp, NewMaN 
EPN/atb 


COMMITTEES: 
BANKING AND CURRENCY 


CHAIRMAN: SUBCOMMITTEE ON 
CONSUMER AFFAIRS 


MERCHANT MARINE AND FISHERIES 


Congress of the Qnited States saa ee ae 


LEONOR K. (Mrs. JOHN B.) SULLIVAN 
3p District, Missouri 


House of Representatives Oe pan Lae ee 
Washington, DB. €. onan vate al 


October 27, 1965 


Mr. Eric P. Newman 
Edison Brothers Stores, Inc. 
400 Washington Avenue 

St. Louis, Missouri 63178 


Dear Mr. Newman: 


Now that the most prolific (and exhausting) session of 
Congress in modern times--and the most productive in our 
history--has adjourned, thank Heaven, I should have a little 
more time to think about amending the National Stamping Act. 


Frankly, I was not able to do anything on it in the last 
weeks because we were in constant session until late every 
evening and the bills were showering down upon us from every 
direction, The final day's proceedings required three separate 
volumes of the Record! We are still trying to figure out what 
happened on some of the appropriation items that were in con- 
ference, 


All this letter is, then, is a reiteration of my interest in, 
and intention of pursuing the matter between now and the start 
of the new session, when I hope I can have a bill ready for intro- 
duction, if that seems to be the best approach-~-and I think it 
might be. 


Sincerely yours, 


Ao Ort te : AAhhen fad 


Leonor K.(Mrs. John B.) Sullivan 
Member of Congress 
3rd District Missouri 

LS:ml 


LEONOR K. (Mrs, JOHN B.) SULLIVAN 
30 DistTricr, Missouri 


COMMITTEES: 
BANKING AND CURRENCY 


Chant Suacow re on Congress of the Cinited Stateg 


CONSUMER AFFAIRS 
MERCHANT MARINE AND FISHERIES 


Cunning: SUBCOMMITTEE OM House of Representatives 
Washington, B.C. 
October 10, 1966 


Mr. Eric P. Newman 
Attorney at Law 
6450 Cecil Avenue 
at, Louis, M6..63105 


Dear Mr. Newman: 


OFFICE ADDRESS: 
2344 RAYBURN BUILDING 
WASHINGTON, D.C. 20515 


HOME OFFICE: 
, 2918 FEDERAL BUILDING 
1520 MARKET STREET 
St. Louis, Missouri 63103 


I am enclosing a copy of a letter I have sent to Miss Eva 
Adams, Director of the Mint, urging your appointment to the 
Annual Assay Commission. I certainly hope you are appointed, 


and believe me, it was a pleasure to recommend you. 


While the Annual Trial of Coins is more ceremonial and 
symbolic than it might have been in bygone days, nevertheless, 
in view of the thoroughness with which you go into matters of 
this kind, I am sure you will find any discrepancies in the 


composition of our coins if they exist! 


I have not, by any means, forgotten about the National 
Stamping Act issue. I am "“biding my time" on this because I 
think right now any bill which would have as its consequence 
the requirement that more gold be used in "14-Carat" jewelry. 
in order to make it conform would not be considered too seri- 
ously because of the gold drain. But I certainly intend to 


pursue this matter when the time is appropriate, 


Sincere 







yours, 


fember \of Congress 
iSie¢b 


Enclosure 


3rd District Missouri 


1, Gaetone 


Kk. (Mrs. John B.).Sullivan 


Mctober 17, 1966 


Hon. Leonor XK, Sullivan. 

Member of Congress ; 

3rd District Missouri 

234) Rayburn Building 

Washington, D.C. 20515 

weee Mrs. Sullivans 

Your most gracious letter of Odtdtee 10, 

2966 with respect to the Annual Assay Gommission 

ane the "lhecarat® jewelry matter is ecknowledged. 
e appreciate your kindness and am gied: 

that you knew of = experiesess with respect 

to jewelry assays. 


If I can be helpful to you in any way, 


please do not hesitate to call on me. 


Cordially, | 


ERIC P, NEWMAN 


. EPN/atb 
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Wovenber 28, 1966 


Hon, Leonor K, Sullivan 
Member of Coneress 
3rd District Missouri 
23) Rayburn Building 
Washington, Do, sibuaes 


Deer Mrs, Sulliven: 

The enclosed panphiet. ial sive to visitors 

at the Assay Office in Birmingham, England, and — 

you will note the statement in the introduetion 

"Because you, the Americen purchaser, are not 

protected by a nationel hallmarking system",..0.+ 

This is a eontinuation of their effort to give 

our ee System the neecloms | 
[ thought you would want this For. your file. 
Kindest regards. <s 


Sincerely yours, 


BRIC P, NEWMAN 
E°N /atb | 


November 28, 1966 


Mr.Hamil Westwood 

The Assay Office 
New Hall Street 
Birmingham 3, England 


‘Deer Hamil: 


Thank you, very much, for sending to Evelyn and me 
the literature on the Lunar Society celebration as well as 
your Hallmark explanation pamphlet. We carefully read the 
details with respect to the accomplishments of the wonder- 
ful men of the Lunar Society which produced more and more 
admiration for Boulton in particular. 


3 I like the needle which you gave to American hali- 
marking in the preamble of the pamphlet and I am sending 

a copy of the pamphlet to Congresswoman Lenor Sullivan, who 
is still working on the marking project, | 


: ay a: 2 
We still remember, ‘wht the greatest of pleasure, 
the lovely time we had with you and your wife and wish you 
would visit us. We were in England lest summer but did not 
have the opportunity to go to Birmingham. Our plans for _ 
the coming summer will inelude the International Numismetie 
Congress, in Copenhegen, and it is our thought thet since 
we are now permitted to drive aptnde ip East Germany thet we 
might teke a trip through areas in Ventral Europe where we 
have not hed an opportunity to go previously. 


Evelyn is still buying vigorously for her antique 
departments in the department store chain for which she 
works and, at the moment, is trying to buy the entire con- 
tents of a castle in Ireland. 


| { will publish a book on early American paper money 
within a month and it relates primarily to the period when 
England had control of the American colonies. It was very 
exciting to study all the laws and regulations in a background 
of what the English merchant wanted and that was politically 
good for England. We, in America, acted like teen-agers 
who just wanted to be different for its own sake. 


My friend, Don Taxay, who used much material in the 
Birmingham Asssy Office for his book on the History of the 
United States Mint, is in India, and he appreciated so 
much what Mrs. Herley did for him. 


My kindest personal regards, and thanks, 


Sincerely yours, 


Eric P,. Newman 
St.Louis, Missouri 63178 
EPN/atb UeS.Ae 


OFFICE ADDRESS: 
2344 RAYBURN BUILDING 
WASHINGTON, D.C. 20515 


LEONOR K. (Mrs: JOHN B.) SULLIVAN 
3p District, Missouri 


BANKING i pee Se (y 7 HOME OFFICE: 
0 iT L £33 of f 4 Gi } ited 2918 FEDERAL BUILDING 
oo pani q h &S tates ; 
INSUMER 520 MARKET STREET 
ST. Louis, Missouri 63103 


Conia, Sumconene FEE House of Representatives 
Washington, B.C. 


November 30, 1966 


Mr. Eric P. Newman 

Vice President and Secretary 
Edison Brothers Stores Inc. 
400 Washington Avenue 

St. Louis, Missouri 63170 


Dear Mr. Newman: 


This is to acknowledge the receipt of your letter addressed 
to Congresswoman Leonor K. Sullivan in which you enclosed a pamphlet. 


As you know, Congress does not reconvene until January 10, 
1967, and Mrs. Sullivan is at present away from the office. However, 
your letter will be called to her attention upon her return. 


Sincerely yours, 
te | ‘ 
(busele a 
(Mrs.) Angela Harrison, Secretary to 
Leonor K. (Mrs. John B.) Sullivan 


Member of Congress 
3rd District Missouri 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5, Missouri 
March 6, 1967 


Mr.Hamil Westwood 

The Assay Office 

New Hall Street 
Birmingham 3, England 


Dear Hamil: 


Thanks to you, I recently served as the Chair- 
man of the Presidentially appointed Assay Commission 
for the United States Mint operations. I wish to ex- 
press my appreciation to you because I had a lot of 
fun doing it. You may not want to take credit for it 
and, therefore I feel I should outline why you are re- 
sponsible. 


When political representatives were casting 
about for those to be named to the Assay Commission, 
the Director of the United States Mint was chatting 
with Congresswoman Leonor Sullivan. When my name was 
mentioned as a possibility, Leonor Sullivan immediately 
indicated that I had been helpful to her on a project 
still under review with respect to the marking of gold 
on jewelry. The recommendation, therefore, was made 
to the President. 


When the Assay Commission met, I was elected 
as Chairman because of my research and writing on coins, 
part of which resulted from my research in Birmingham 
with respect to Matthew Boulton. 3 


I hope that you and your wife are in the best 
of health and full of vigor and can report that Evelyn 
and I have been churning up the foam to the fullest 
extent. 


I will keep you advised as the jewelry matter 
proceeds. 


Cordially, 


ERIC P. NEWMAN 
EPN/atb 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
ee INS, CURRENCY AND HISTORIC OBJECTS 


_— 7 





tere a week OF iV days. 


Bill On Labeling 5 a 
Of Gold, Silver =, | 


WASHINGTON, July 8 (AP) | 
—The House passed a bill yes- ; 
terday to give consumers ‘a | 
civil remedy against falsely ' 
marked gold and silver mer- | 
chandise. It was sent to the | 
Senate, which earlier approved | 
a similar, but not identical, ; 
measure. os 

A 1906 law requires that any , 
article made whole or partly of . 


‘gold or silver, and shipped in 


interstate commerce, must be 
marked as to its actual fineness. 
However, Congress was told 

that the Department of Justice 
never had brought a suit to en- 
force the statute despite in- 
dications of repeated violations. 
The House bill would enable 
any competitor, customer or 
jewelry trade association ‘to | 
seek civil relief. 


pn Room Reonening 


ane: | Union Calendar No. 431 
“sao EY R. 8673 


[Report No. 91-928 | 


IN THE HOUSE OF REPRESENTATIVES 


Marcn 11, 1969 


Mr. USES introduced the following bill; which was referred to the Com- 
mittee on Interstate and F brbith Commerce 


Marcu 18,1970 


Reported with an amendment, committed to the Committee of the Whole House 
on the State of the Union, and ordered to be printed 


[Insert the part printed in italic] 


A BILL 


To protect consumers by providing a civil remedy for mis- 
representation of the quality of articles composed in whole 


or In part of gold or silver, and for other purposes. 
i Be rt enacted by the Senate and House of Representa- 


2 tives of the United States of America in Congress assembled, 


ee) 


That the Act entitled “an Act forbidding the importation, 


4 exportation, or carriage in interstate commerce of falsely 


ON 


stamped articles of merchandise made of gold or silver or 
6 their alloys, and for other purposes”, approved June 13, 
7 1906 (34 Stat. 260), as amended October 4, 1961 (75 


8 Stat. 776; 15 U.S.C. 294 et seq.) , is amended hy— 
I 


iad 


mem CO 


13 
14 
15 
16 
Bue 
18 


Abe 


2 

(a) Inserting immediately after the section number 
“Sno. 5.” the subsection designation “(a)”. 

(b) Adding at the end of the newly designated sub- 
section “Sno. 5. (a)” the following new subsections: 

“(b) Any competitor, customer, or competitor of a 
customer of any person in violation of section 1, 2, 3, or 4 
of this Act, or any subsequent purchaser of an article of 
merchandise which has been the subject of a violation of 
section 1, 2, 3, or 4 of this Act, shall be entitled to mjunctive 
relief restraining further violation of this Act and may sue 
therefor in any district court of the United States in the dis- 
trict in which the defendant resides or has an agent, without 
respect to the amount in controversy, and shall recover dam- 
ages and the cost of suit, including a reasonable attorney’s fee. 

“(e) Any duly organized and existing jewelry trade 
association shall be entitled to injunctive relief restraining 
any person in violation of section 1, 2, 3, or 4 of this Act 
from further violation of this Act and may sue therefor as 
the real party in interest in any district court of the United 
States in the district in which the defendant resides or has 
an agent, without respect to the amount in controversy, and 
if successful shall recover the cost of suit, including a reason- 
able attorney’s fee. If the court determines that the action has 


been brought frivolously, for purposes of harassment, or in 


ao nN ODO oO Ee BCR BD 


10 


11 


13 
14 


15 


16 


17 


3 
mplementation of any scheme in restraint of trade, it may 
award punitive damages to the defendant. 

“(d) Any defendant against whom a civil action is 
brought under the provisions of this Act shall be entitled to 
recover the cost of defending the suit, including a reason- 
able attorney's fee, in the event such action is termimated 
without a finding by the court that such defendant is or 
has been in violation of this Act. 

“(e) The district courts shall have exclusive original 
jurisdiction of any civil action arising under the provisions 
of this Act.” 

(c) Inserting immediately after the section number 
“Sec. 6.” the subsection designation “(a)”. 

(d) Adding at the end of the newly designated subsec- 
tion “Src. 6. (a)” the following new subsections: 

“(b) The term ‘person’ means an individual, partner- 
ship, corporation, or any other form of business enterprise, 
capable of being in violation of this Act. 

“(c) The term ‘Jewelry trade association’ means an 
organization, consisting primarily of persons actively en- 
gaged in the jewelry or a related business, the purposes and 
activities of which are primarily directed to the improvement 


of business conditions in the jewelry or related businesses.” 


10 
11 
12 
13 
14 
15 
16 
ii 
18 
12 


20) 


4 

(e) Changing paragraph (A), subsection (b), of sec- 
tion 4 to read as follows: 

“(A) Apply or cause to be applied to that article a 
trademark of such person, which has been duly. registered 
or applied for registration under the laws of the United 
States within thirty days. after an article bearmg the trade- 
mark is placed in commerce or imported into the United 
States, or the name of such person; and” 

Sec. 2. If any provision of this Act or any amendment 
made thereby, or the application thereof to any person, as 
that term is herein defined, is held invalid, the remainder of 
the Act or amendment and the application of the remaining 
provisions of the Act or amendment to any person shall not 
be affected thereby. 

Src. 3. The provisions of this Act and amendments made 
thereby shall be held to be in addition to, and not in substitu- 
tion for or limitation of, the provisions of any other Act of 
the United States. 

Suc. 4. This Act shall take effect three months after 


enactment. 
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Union Calendar No. 431 


91st CONGRESS 
1st SESSION . e 86 7 3 


[Report No. 91-928 ] 


A BILL 


To protect consumers by providing a civil rem- 
edy for misrepresentation of the quality of 
articles composed in whole or in part of gold 
or silver, and for other purposes. 








By Mr. Tiernan 


eee 


Marcu 11, 1969 
Referred to the Committee on Interstate and Foreign 
Commerce 
Marcu 18, 1970 


Reported with an amendment, committed to the Com- 
mittee of the Whole House on the State of the 
Union, and ordered to be printed 


August S$, 1970 


Hon. Leonor K. Sullivan 
Member of Congress 

3rd District Missouri 
234 Rayburn Building 
Washington, D. C, 20515 


Dear Mrs. Sullivan: 


3 I was pleased to read in the newspaper that 
& bill for proper marking of gold jewelry was passed 
“by the House and I assume that you were responsible 
to @ great extent for its development. 


i hope that it will require American jewelry 
to be properly marked but was a little disappointed in 
reading HR6673 and that the text only covers the en- 
forcement and does not cover the specifics of tolerances. 
You will recall that, several years ago, I sent you my 
complete file on this subject. | | 


‘Would you be nice enough to let me know whether 
you think this bill is strong eneugh in its present form. 


Sincerely yours, 


ERIC P. NEWMAN 


EPN/atb 


<a ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY: 


6450 Cecil Avenue, St. Louis 5, Missouri 


August 5, 1970 


Miss tva Adams 
201 Cathedral Aves, NW 
Washington, D. G. 20016 


Dear Eva: 


After receiving your nice letter, I learned of 
your new appointment with the Medallic Art Company and 
wish you a most successful association with that fine 
organization, 


Evelyn and I will look forward to seeing you 
in St. Louis and mesting Mrs. Trees, 


As to the gold content of American jewelry, 
I presume that the pending bill in Congress might have 
been stimulated by the file I turned over to the Honorable 
Leonor K. Sullivan. 


sooo 


We will have a lot of matters to discuss with 
you and look forward to your visit. 


Cordially, 


ERIC P. NEWMAN NUMISMATIC 
EDUCATION SOCIUTY 


EPN/atb 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


a 
LEONOR K. (Mrs. JOHN B.) SULLIVAN OFFICE ADDRESS: 
3p DiIsTRIcT, MISSOURI 2221 RAYBURN BUILDING 
WASHINGTON, D.C. 20515 


> 


COMMITTEES: 


BANKING AND CURRENCY ? HOME OFFICE: 
CHAIRMAN: SUBCOMMITTEE ON Congress of the Ginited States 2918 FEDERAL BUILDING 
CONSUMER AFFAIRS 1520 MARKET STREET 
MERCHANT MARINE AND FISHERIES 


CHAIRMEN Se eeo nies ON House of Representatives St. Louis, Missour1 63103 
Washington, D.C. 20515 


August 31, 1970 


Mr. Eric P. Newman 

Edison Brothers Stores Inc, 
400 Washington Avenue 

St. Louis, Missouri 63178 


Dear Mr. Newman: 


The enclosed new law, Public Law 91-366, was signed on July 31. 
It does not do what you were hoping it would--that is, eliminate or 
reduce the overly generous tolerance provided in the 1906 law for 
variations from the claimed fineness of gold or silver articles, 
All that Public Law 91-366 does is to permit private individuals or 
trade associations in the jewelry field to file lawsuits to enforce 
the existing standards, I am sorry it does not go to the standards 
themselves, because I know how much interest you have shown in this 
matter and I appreciate all of the help you have given me on it. 


As this bill was progressing, I talked several times to Chairman 
Harley 0. Staggers of the House Committee on Interstate and Foreign 
Commerce about the inadequacies of the present standards, but his 
reaction--and that of his Committee--was that they were concerned 
largely over the fact that in 64 years, there had been no prosecu- 
tions of clear violations of the Act and they were therefore 
primarily interested in making the existing law enforceable. Under 
the circumstances, a suggestion which was being considered that the 
law be amended to include platinum was dropped because the bill was 
to be restricted just to changing the enforcement machinery. 


When I indicated later that I was considering offering an 
amendment on the Floor to change the tolerance provision, it was 
pointed out to me that such an amendment would undoubtedly be ruled 
out of order because the section of the existing law it would amend 
was not involved in the pending bill and thus the amendment would be 
ruled not germane to this particular bill, The bill was scheduled 
for House consideration on three separate occasions when I was 
prepared to raise the tolerance issue, but it was withdrawn from the 
schedule each of those times, On the day it actually was called up, 


Mr. Eric P. Newman -~2- August 31, 1970 


I was keeping a long-standing speaking engagement in St. Louis and 
could not participate in the debate, The bill as reported by the 
Committee passed 351 to 9 without any changes whatsoever. I am 
sure the result would not have been any different in any event, but 
after all the work you did and all the discussions I had on this 
subject, it was a disappointment to me to have to be absent on the 
day it finally came up. 


Once Public Law 91-366 takes effect October 31, and we see to 
what extent private civil enforcement succeeds where criminal enforce-~ 
ment up to now has failed in preventing violations of the existing 
law, I will be happy to introduce a new bill dealing directly with 
the tolerance aspect. Would you suggest that platinum or any other 
precious metal also be included in such a bill? 


Sincerely yours, 


Post 


Leonor K. (Mrs. John B.) Sullivan 
Member of Congress 
3rd District, Missouri 


LKS /mhk 
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Public Law 91-366 
91st Congress, S. 1046 ear cx, <ul lai 
July 31, 1970 ember of Congress 
3 rd District, issourt 


An Act 


To protect consumers by providing a civil remedy for misrepresentation of the 
quality of articles composed in whole or in part of gold or silver and for other 
purposes. 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Act entitled 
“An Act forbidding the importation, exportation, or carriage in inter- 
state commerce of falsely stamped articles of merchandise made of 
gold or silver or their alloys, and for other purposes”, approved 
June 18, 1906 (34 Stat. 260), as amended October 4, 1961 (75 Stat. 
776; 15 U.S.C. 294 et seq.), is amended by— 

(a) Inserting immediately after the section number “Src. 5.” the 
subsection designation “(a)”. 

(b) Adding at the end of the newly designated subsection “Src. 5. 
(a)” the following new subsections: 

“(b) Any competitor, customer, or competitor of a customer of any 
person in violation of section 1, 2, 3, or 4 of this Act, or any subsequent 
purchaser of an article of merchandise which has been the subject of a 
violation of section 1, 2, 3, or 4 of this Act, shall be entitled to injunctive 
relief restraining further violation of this Act and may sue therefor 
in any district court of the United States in the district in which the 
defendant resides or has an agent, without respect to the amount in 
controversy, and shall recover damages and the cost of suit, including 
a reasonable attorney’s fee. 

“(c) Any duly organized and existing jewelry trade association 
shall be entitled to injunctive relief restraining any person in violation 
of section 1, 2, 3, or 4 of this Act from further violation of this Act 
and may sue therefor as the real party in interest in any district court 
of the United States in the district in which the defendant resides or 
has an agent, without respect to the amount in controversy, and if 
successful shall recover the cost of suit, including a reasonable at- 
torney’s fee. If the court:determines that the action has been brought 
frivolously, for purposes of harassment, or in implementation of any 
scheme in restraint of trade, it may award ‘punitive damages to the 
defendant. 

“(d) Any defendant against whom a civil action is brought under 
the provisions of this Act shall be entitled to recover the cost of 
defending the suit, including a reasonable attorney’s fee, in the event 
such action is terminated without a finding by the court that such 
defendant is or has been in violation of this Act. 

“(e) The district courts shall have exclusive original jurisdiction 
of any civil action arising under the provisions of this Act.” 

(c) Inserting immediately after the section number “Sxc. 6.” the 
subsection designation “(a)”. 

(d) Adding at the end of the newly designated subsection “Sxc. 6. 
(a)” the following new subsections: 

“(b) The term ‘person’ means an individual, partnership, corpora- 
tion, or any other form of business enterprise, capable of being in viola- 
tion of this Act. 

“(c) The term ‘jewelry trade association’ means an organization, 
consisting primarily of persons actively engaged in the jewelry or a 
related business, the purposes and activities of which are primarily 
directed to the improvement of business conditions in the jewelry or 
related businesses.” 


84 STAT. 690 
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15 USC 2997 
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75 Stat, 775. 
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Effective 
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Pub. Law 91-366 -2- July 31, 1970 


F (e) Changing paragraph (A), subsection (b), of section 4 to read as 
ollows: 

“(A) Apply or cause to be applied to that article a trademark of 
such person, which has been duly registered or applied for registration 
under the laws of the United States within thirty days after an article 
bearing the trademark is placed in commerce or imported into the 
United States, or the name of such person; and”. 

Src. 2. If any provision of this Act or any amendment made thereby, 
or the application thereof to any person, as that term is herein defined, 
is held invalid, the remainder of the Act or amendment and the appli- 
cation of the remaining provisions of the Act or amendment to any 
person shall not be affected thereby. 

Src. 8. The provisions of this Act and amendments made thereby 
shall be held to be in addition to, and not in substitution for or limita- 
tion of, the provisions of any other Act of the United States. 

Src. 4. This Act shall take effect three months after enactment. 


Approved July 31, 1970. ; 


LEGIS LATIVE HISTORY: 


HOUSE REPORT No, 91-928 accompanying H.R. 8673 (Comm. on 
Interstate and Foreign Commerce). 

SENATE REPORT No. 91-194 (Comm. on Commerce). 
CONGRESS TONAL RECORD: 

Vol. 115 (1969): May 23, considered and passed Senate. 

Vol. 116 (1970): July 7, considered and passed House, 

amended, in lieu of H.R. 8673. 
July 16, Senate concurred in House amendment. 
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ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5, Missouri 


September 10, 1970 — 


Hon. Leonor K. Sullivan 
Member of Congress 

3rd District, Missouri 
2221 Rayburn Building 
Washington, D. G. 20515 


Dear Mrs. Sullivan: 


Your thoughtfulness in writing the detailed 
letter of August 31, 1970 with respect to jewelry marking 
is most appreciated. Your disappointment in Public Law 
91-336 parallels mine. If, in the future, you wish to 
introduce legislation as to marking, I believe you will 
be doing a public service. The marking should relate 
to any precious metal which is marked as to fineness. 


Your talk at the American Numismatic Convention 
was clear, sound, and satisfying to me and virtually all 
of those with whom I discussed it. It was an excellent 
contribution to our program. 


Our paths may soon cross again on the bi-Gentennial 
numismatic subcommittee matters and that will be pleasure= 
SOMES « 


Thank you, again, for reporting to me on the 
jewelry matter. 


May all the jewels you wear be properly marked. 


Sincerely yours, 


ERIC P. NEWMAN NUMISMATIC 
EDUCATION SOCIETY 


EP i /atb 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


